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= 
Availability  

11.2% ▾ 
Net Absorption 

-124,112 SF ▴ 
Asking Rent 

$67.80/SF 

 Six of the ten largest leases involved TAMI and financial firms 

expanding their footprints. 

 TAMI tenants continued to dominate the leasing landscape, with 

activity among tech and creative firms comprising 58.7% of total 

square footage lease in February. 

 Two large blocks became available in the World Trade Center 

submarket, bringing over 600,000 square feet of premium priced 

space to the area. 

 Midtown South Class A availability continued to tighten, reaching 

5.8% in February from 6.0% in January and finishing down 290 

basis points from this time last year. 
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Tenant Expansions Indicate Rise in Confidence 

Leasing activity in February was driven by large tenants opting to renew as 

well as expand their operations and take more space. Manhattan’s improving 

business climate has engendered an increase in market confidence, resulting 

in an uptick in long-term commitments that make future growth a priority. As a 

result, leasing totals for the month were strong, with the TAMI and financial 

sectors continuing to comprise the great majority of deal-making. The robust 

leasing was balanced by the addition of several large blocks of space to the 

market, holding overall availability flat at 11.2% over last month and last year.  

Total net absorption was negative with 124,112 square feet, as two big blocks 

came online in the World Trade Center submarket: 319,644 square feet at 

300 Vesey Street and 298,655 square feet at 200 Vesey Street.  

Seven of the 10 largest leases were signed by TAMI tenants, with five of 

these deals involving tech or creative firms expanding within their building or 

establishing additional offices within the market. Global advertising firm 

Publicis signed the month’s largest deal, renewing its 409,229-square-foot 

office at 1675 Broadway and expanding into an additional 96,780 square feet. 

In a deal that perfectly encapsulates the rapid expansion of the tech sector, 

software design firm Namely committed long term to a 41,982 square feet 

lease at 195 Broadway, after growing out of a WeWork co-working space. 

Manhattan asking rents continued to rise, boosted by high-priced blocks of 

space reaching the market. Rents increased to $67.80/SF in February from 

$67.54/SF in January and were up 8.8% from one year ago. Class A rents 

finished the month at $72.39/SF, up 7.4% from this time last year. 

Midtown 

Expansions comprised each of the three largest deals signed in Midtown: the 

aforementioned Publicis deal; Fortress Investment Group’s renewal and 

expansion for 200,030 square feet at 1345 Avenue of the Americas; and 

Bloomberg’s deal for 150,000 square feet at 919 Third Avenue. Availability 

was 11.8% in February, down from 12.3% in February 2014. The asking rent 

for Midtown rose to $80.52/SF, up 10.8% from $72.68/SF one year ago. 

Midtown South 

WebMD signed the largest lease of the month, subleasing 147,670 square 

feet at 395 Hudson Street after being paid to vacate Google’s 111 Eighth 

Avenue. Two other TAMI giants expanded their footprints in the area: 

Facebook grew by 79,998 square feet at 770 Broadway, and Interpublic 

Group took an additional 52,350 square feet at 450 West 33rd Street. 

Availability held flat at 8.7%, although the Class A rate fell to 5.8% from 6.0% 

last month. Since year-end 2014, asking rents have risen 2.5% to $58.22/SF. 

Downtown 

WeWork continued to amass space Downtown, expanding its operations into 

240,000 square feet of space at 85 Broad Street. Newly available space in 

the World Trade Center submarket pushed availability up to 13.4% from 

12.9% in January. The high-priced blocks of space reaching the market drove 

asking rents up to $56.30/SF, up 18.5% from one year ago.  



Submarket Statistics 

Significant Lease Transactions 

Submarket: Midtown 

District: Westside 

Tenant: Publicis 

SF: 506,009 

Address: 1675 Broadway 

Lease Type: Renewal & Expansion 

Previous Address: N/A 

 

One of the “Big Four” international ad agencies, 

Publicis renewed and expanded for a total of 

506,009 square feet at 1675 Broadway. The firm 

will occupy floors two through 16 and 24 through 

30 in the building. 

 

Data through February 28, 2015 

Submarket: Midtown  

District: Sixth Avenue / Rockefeller Center 

Tenant: Fortress Investment Group 

SF: 200,030 

Address: 1345 Avenue of the Americas 

Lease Type: Renewal & Expansion 

Previous Address: N/A 

 

Wealth management firm Fortress Investment 

Group renewed and expanded at 1345 Avenue 

of the Americas. The company expanded its 

footprint by 44,000 square feet and will occupy 

200,030 square feet in the building.  

 

 

 

Submarket: Downtown 

District: Financial District 

Tenant: WeWork 

SF: 240,000 

Address: 85 Broad Street 

Lease Type: New 

Previous Address: N/A 

 

WeWork added 85 Broad Street to its massive 

portfolio, taking 240,000 square feet in the 

building. The co-working office space provider 

now occupies over 550,000 square feet of space 

at its four Downtown locations. 
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New York City 

HEADQUARTERS 

125 Park Avenue 

New York, NY 10017 

212.372.2000 

 Total Monthly Net YTD Net Feb-15 Total Jan-15 Total Feb-14 Total Feb-15 Avg. Jan-15 Avg. Feb-14 Avg.

 Inventory Absorption Absorption Availability Availability Availability Asking Rent Asking Rent Asking Rent

 (SF) (SF) (SF) Rate Rate Rate (Price/SF) (Price/SF) (Price/SF) 

         

Midtown - A  190,556,183  -14,705   -1,379,686  12.1% 12.3% 12.5% $82.50  $82.05   $74.33  

Overall   212,024,180  -216,110 -1,701,086  11.8% 11.9% 12.3% $80.52  $80.29   $72.68  

Midtown South - A  36,233,290  5,109  29,249 5.8% 6.0% 8.7%  $61.65  $61.45  $67.02  

Overall  138,977,387  27,232 -78,136 8.7% 8.7% 9.0%  $58.22  $57.47  $58.09 

Downtown - A  73,781,128  -48,086 -1,056,628 15.1% 14.2% 13.6% $58.19   $56.46  $50.42  

Overall  99,677,443  64,766  -938,647   13.4% 12.9% 13.0% $56.30  $54.62  $47.51  

Manhattan - A 300,570,601  -57,682 -2,407,065 12.1% 12.0% 12.5%  $72.39   $72.34   $67.40  

Overall  450,679,010  -124,112 -2,717,869 11.2%  11.2%   11.2%  $67.80   $67.54   $62.30  

 
All information contained in this publication is derived from sources that are deemed to be reliable. However, 
Newmark Grubb Knight Frank (NGKF) has not verified any such information, and the same constitutes the 
statements and representations only of the source thereof, and not of NGKF. Any recipient of this publication 
should independently verify such information and all other information that may be material to any decision that 
recipient may make in response to this publication, and should consult with professionals of the recipient’s choice 
with regard to all aspects of that decision, including its legal, financial, and tax aspects and implications. 
  
Any recipient of this publication may not, without the prior written approval of NGKF, distribute, disseminate, 
publish, transmit, copy, broadcast, upload, download, or in any other way reproduce this publication or any of the 
information it contains. 

Newmark Grubb Knight Frank has implemented a proprietary database and our tracking methodology 

has been revised.  With this expansion and refinement in our data, there may be adjustments in 

historical statistics including availability, asking rents, absorption and effective rents. 

 

Newmark Grubb Knight Frank Research Reports are also available at www.ngkf.com/research 


